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General Alumni Association of the University of Maine, Inc.
Notes to Financial Statements
June 30, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities
General Alumni Association of the University of Maine, Inc. (the Association) (a nonprofit
corporation) is an alumni relations partner for the University of Maine (the University). The
Association represents the interests of all alumni who share the common bond of having attended
the University. The Association represents the alumni's thinking and their expectations to the
University's leadership, to the student community, and to the residents and elected officials of
Maine. The Association also represents the interests of the University to the alumni. The
Association provides alumni with relevant programs, events, networking, information and
incentives to encourage them to engage in an enriching lifelong connection with the University that
benefits both the University and the alumni.
Financial Statement Presentation – Net Assets
The Association reports information regarding its financial position and activities according to two
classes, net assets without donor restrictions and net assets with donor restrictions.
Net assets without donor restrictions are available for use in general operations and not subject to
donor (or certain grantor) restrictions. Net assets with donor restrictions are those subject to donor
(or certain grantor) imposed restrictions. Some restrictions are temporary in nature, such as those
that will be met by the passage of time or other events specified by the donor. Other donorimposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Donor-imposed restrictions are released when a restriction expires, that
is, when the stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.
Basis of Accounting
The Association prepares its financial statements in accordance with generally accepted
accounting principles, which involves the application of accrual accounting; consequently,
revenues and gains are recognized when earned, and expenses and losses are recognized when
incurred.
Cash and Cash Equivalents
For purposes of the statement of cash flows, cash equivalents include time deposits, certificate of
deposits, and all highly liquid debt instruments with original maturities of three months or less.
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General Alumni Association of the University of Maine, Inc.
Notes to Financial Statements
June 30, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Concentration of Credit Risk
The Association maintains its cash and certificates of deposit balances in a single credit union
located in Orono, Maine. These balances at times may exceed federally insured limits. The
Association can be exposed to risk on cash and certificates of deposits. At June 30, 2020 the
Association’s certificate of deposit exceeded federally insured limits by $44,512.
Accounts Receivable
Accounts receivable is stated at the amount management expects to collect from outstanding
balances. The Association considers accounts receivable to be fully collectible; accordingly, no
allowance for doubtful accounts has been established. If accounts become uncollectible, they will
be charged to operations when that determination is made.

Beneficial Interest in Endowments
The Association is beneficiary of income from certain donor established, endowed funds held at
the University of Maine Foundation (Foundation). Under the terms of the funds, the Association
has the irrevocable right to receive the earnings as determined by the spending policy established
by the Foundation’s board of directors. The fair value of the beneficial interest is recognized as an
asset and as a restricted contribution at the date of the gift. The Association’s estimate of fair
value at each reporting date is based on market value information received from the Foundation.
The Association receives a distribution based on the general spending policy of the Foundation.
The Foundation utilizes a spending policy for its pooled endowment in order to provide for the
current and long-term needs of endowment recipients. The spending policy determines the
endowment income to be distributed. For the year ended June 30, 2020, the Foundation’s
spending policy has a target spending rate of 4.5% consisting of a 3.25% distribution to the
University and 1.25% administrative fee. Distributions are calculated as of September 30 of the
previous year based on trailing twelve quarter average market value of the endowment pool.
Long-term investments – Board Designated Endowment
The Association has invested unrestricted gifts in the General Endowment Pool at the Foundation.
The investment is valued based on current market values of the underlying assets as provided by
the Foundation. The investment may be withdrawn at any time.
Contributions
Contributions received are recorded as with restrictions or without restrictions, depending on the
existence or nature of any donor restrictions. Promises to give, less an allowance for uncollectible
pledges when applicable, are recorded at the amount pledged, which does not differ materially
from their present value.
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General Alumni Association of the University of Maine, Inc.
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June 30, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Equipment and Software
Equipment with a useful life of more than one year is capitalized and recorded at cost.
Depreciation is provided on a straight-line method over the estimated useful lives of the assets.
Depreciation expense for the years ended June 30, 2020 and 2019 was $5,880 and $5,039,
respectively.
Deferred Revenues
Deferred revenues represent amounts received for future services and events.
Income Taxes
The Association is exempt from federal income taxes under the provision of Section 501(c)(3) of
the Internal Revenue code. However, income from certain activities not directly related to the
Associations’ tax-exempt purpose is subject to taxation as unrelated business income. In addition,
the Association qualifies for the charitable contribution deduction under Section 170(b)(1)(A)(vi)
and has been classified as an organization other than a private foundation under Section
509(a)(2).
The Association’s Form 990, Return of Organization Exempt from Income Tax, for the years
ending June 30, 2017, 2018 and 2019 are subject to examination by the IRS, generally for three
years after they are filed.
Comparative Financial Information
The financial statements include certain prior-year summarized comparative information only in
total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Association’s financial statements for the year
ended June 30, 2019, from which the summarized information was derived.
Functional Allocation of Expenses
The cost of providing the Association’s various programs and supporting services have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs have
been allocated among the program and management and general activities. These expenses are
allocated on the basis of estimates of time and effort.
2. CASH SURRENDER VALUE OF LIFE INSURANCE
The Association is owner and beneficiary of certain life insurance policies on Association
members. The cash surrender value as of June 30, 2020 was $209,263. This represents the value
of the policies if they were cancelled as of the statement of financial position date. The total death
benefit due to the Association upon the deaths of those insured for 2020 was $862,895.
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June 30, 2020

3. DEFINED CONTRIBUTION PLAN
The Association sponsors a defined contribution plan covering all employees meeting age and
service requirements. The Association matches each employee's contribution to the plan, up to 6%
of their salary. The Association made contributions of $25,614 and $24,046 for the years ended
June 30, 2020 and 2019, respectively.
4. LIQUIDITY AND AVAILABILITY
The Association’s financial assets available within one year of the balance sheet date for general
expenditure are as follows:
2020
2019
Cash, cash equivalents and CDs
$ 392,272
$ 406,762
Accounts receivable
27,587
36,182
$ 419,859
$ 442,944
5. BUCHANAN ALUMNI HOUSE
On October 19, 1999, the Association and University of Maine entered into an agreement as coowners of the Buchanan Alumni House. The owners did not create a partnership and each owns
an undivided 50% interest in the building and land lease.
The Buchanan Alumni House provides office space for the Association and the University of Maine
Foundation to conduct their respective charitable and non-profit missions. The facility acts as the
front door to the University of Maine providing a home for Maine’s many alumni and friends.
Buchanan Alumni House serves all campus visitors providing the University with function space to
welcome and host alumni, prospective students, faculty, campus guests, and visiting dignitaries.
The Alumni House/Reception Center joint venture is accounted for by the equity method. Total joint
venture assets, liabilities, revenues and expenses for 2020 and 2019 were as follows:

Cash and investments
Land, buildings and equipment
Land held under long-term lease
Other assets
Accounts payable
Unrestricted net assets

2020

2019

$

260,535 $
4,891,328
250,000
(43,201)

250,991
4,957,591
250,000
3,375
(118,326)

$

5,358,662

$

5,343,631

Revenue
Expenses

$

526,920 $
(511,892)

539,174
(564,527)

Increase/(decrease) in net assets

$

15,028 $

(25,353)

The Association and the University of Maine Foundation each are responsible for 50% of the
operating costs of the Alumni House/Reception Center. The Association paid $99,000 to the joint
venture for the year ended June 30, 2020 and $99,000 for the year ended June 30, 2019 for
operating expenses. This amount is included in revenue of the joint venture. Of this amount,
$49,500 and $49,500, respectively, is included as rent expense in the Association's statement of
activities, and the remainder is included in Alumni House/Reception Center joint venture loss to
eliminate the effects of inter-entity transactions for purposes of the equity method.
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6. ENDOWMENT NET ASSETS
The following summarizes the activity in the endowment assets held at the University of Maine
Foundation for the year ended June 30, 2020:
Board
Designated

Beneficial
Interest

Total

Beginning net assets at June 30, 2019
Investment earnings and income (losses)
Withdrawals
Contributions and additions

$170,734
11
-

$1,308,218
(2,201)
(37,294)
3,300

$1,478,952
(2,190)
(37,294)
3,300

Endowment net assets at June 30, 2020

$170,745

$1,272,023

$1,442,768

The following summarizes the activity in the endowment assets held at the University of Maine
Foundation for the year ended June 30, 2019:
Board
Designated

Beneficial
Interest

Total

Beginning net assets at June 30, 2018
Investment earnings and income (losses)
Withdrawals
Contributions and additions

$167,671
3,063
-

$1,269,731
22,688
(36,247)
52,046

$1,437,402
25,751
(36,247)
52,046

Endowment net assets at June 30, 2019

$170,734

$1,308,218

$1,478,952

7. UNIVERSITY AGREEMENT
On May 11, 2017 the University of Maine Foundation entered into an agreement with the University
whereby the Foundation will support the Association for alumni relations programming. Under this
agreement, the Foundation will provide up to $620,000 annually. Accounts receivable includes
$8,975 due from the Foundation under this agreement at June 30, 2020.
8. FORGIVABLE LOAN
On April 17, 2020, the Association was granted a loan under the Paycheck Protection Program in
the amount of $123,000 through the Federal Small Business Association, facilitated by an
approved partner. The loan is uncollateralized and is fully guaranteed by the Federal government.
The Association initially recorded the loan as a refundable advance and subsequently recognized
grant revenue in accordance with guidance for conditional contributions; that is, once the
measurable performance or other barrier and right of return of the PPP loan no longer existed. The
Association has recognized $123,000 as grant revenue for the year ended June 30, 2020.
9. SUBSEQUENT EVENTS
Subsequent events were evaluated through January 24, 2022 which is the date the financial
statements were available to be issued, and has determined that there were no material
subsequent events requiring adjustments to or disclosure in the financial statements, other than
noted above.
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